
 
 

ADMINISTRATIVE SERVICES DEPARTMENT   
 

MEMORANDUM  
 

 
DATE:   June 3, 2013 
 
TO:  The Oversight Board of the Successor Agency to the Former Temple City 

Redevelopment Agency 
   
FROM:   Tracey L. Hause, Administrative Services Director 
      
SUBJECT: ADOPTION OF RESOLUTION NO. OB 2013-11 

AFFIRMING/APPROVING THE USE OF THE 2005 TAX 
ALLOCATION REFUNDING BOND PROCEEDS FOR THE 
ROSEMEAD BOULDEVARD SAFETY AND BEAUTIFICATION 
PROJECT CONSISTENT WITH THE DISSOLUTION ACT AND 
THE 2005 TAX ALLOCATION REFUNCING BOND DOCUMENTS 

 
 
 
RECOMMENDATION: 
 
It is recommended the Oversight Board of the Successor Agency to the former Temple 
City Redevelopment Agency (i.e., “Oversight Board”) adopt Resolution No. 2013-11, 
(Attachment “A”) Affirming/Approving the use of bond proceeds for the Rosemead 
Boulevard Safety and Beautification Project. 
 
BACKGROUND: 
 
1. On September 1, 2005, the Temple City Community Redevelopment Agency 

(“Agency’) issued tax allocation refunding bonds for the Rosemead Boulevard 
Redevelopment Project. 

 
2. On June 29, 2011, as part of adopting the State of California Fiscal Year (FY) 

2011-12 budget, the Governor signed two trailer bills, AB X1 26 and AB X1 27, into 
law.  The legislation was effective on June 29, 2011.  AB X1 26 eliminated 
redevelopment agencies as of October 1, 2011.  Under AB X1 26 (chapter 5, 
Statutes of 2011), an Oversight Board was established to oversee the actions of 
the Successor Agency to the Temple City Redevelopment Agency (Successor 
Agency). 

 
3. On July 18, 2011, the California Redevelopment Association and League of 

California Cities filed suit to invalidate AB X1 26 and AB X1 27. 
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4. On December 29, 2011, the California Supreme Court announced its decision 

inCRA v. Matosantos upholding AB X1 26 as a constitutional exercise of the 
Legislature’s power, but striking down AB X1 27 as unconstitutional.  On January 
13, 2012, in the absence of any election to the contrary, the City of Temple City 
(i.e., “City”) became the successor entity for the general functions of the Temple 
City Community Redevelopment Agency. 

 
5. On February 1, 2012, every redevelopment agency in the State of California was 

dissolved and a successor agency was created for each redevelopment agency.   
 
6. On April 28, 2013, the Successor Agency received a determination from the 

Department of Finance (Attachment “B”) finding that the Successor Agency may 
use proceeds derived bonds issued prior to January 1, 2011 in a manner 
consistent with the original bond covenants.   

 
7. On January 21, 2013, construction began on the Rosemead Boulevard Safety and 

Beautification Project. 
 
 
ANALYSIS: 
 
One of the powers of the Agency was to issue tax exempt bonds to fund capital 
improvements within the redevelopment project area. The former Agency issued bonds 
in accordance with Community Redevelopment Law. Bonds are considered 
“enforceable obligations” of the Agency pursuant to Health and Safety Code Section 
34176(d)(1). Accordingly, H&S 34177(i) provides that “bond proceeds shall be used for 
the purpose for which bonds were sold unless the purpose can no longer be achieved, 
in which case the proceeds may be used to defease the bonds.”  The Agency issued tax 
allocation refunding bonds for the Rosemead Boulevard Redevelopment Project in 2005. 
 
During the past three years, the City has been diligently working to redesign Rosemead 
Boulevard (approximately 2 miles) from Callita Street (north) to the south side of the Union 
Pacific Railroad (UPRR) railroad tracks (south) in Temple City.  As currently designed, this 
project will enhance pedestrian, bicycle, and public transit circulation by providing new 
sidewalks, transit stop improvements, bicycle facilities, and other pedestrian and bicycle 
amenities.  Moreover, the provision of new trees and other landscaping along sidewalks 
and with new street medians, street lighting, street furnishings, decorative planters, 
retaining walls, entry monuments, and signage, all of which will create visual consistency 
enhancing the appearance by providing consistent visual elements along the length of the 
boulevard, thus transforming Temple City’s segment of Rosemead Boulevard from a 
regional highway into a pedestrian friendly corridor.  Further, one of the overarching goals 
of the Rosemead Safety and Beautification Project is to improve the economic vitality of 
the City of Temple City. 
 
Funding for this $20,668,225 project came from a variety of sources including local 
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transportation funds and various federal, state and local grants.  Bond proceeds in the 
amount of $1,800,000 from the 2005 Tax Allocation Refunding Bonds issued by the 
former Temple City Redevelopment Agency were one of the many funding sources for 
this project.    
 
The Successor Agency recently received a determination from the Department of 
Finance finding that the Successor Agency may utilize proceeds derived from the 2005 
Tax Allocation Refunding Bonds issued by the former Temple City Redevelopment 
Agency to fund the Rosemead Boulevard Safety and Beautification Project.   
 
 
CONCLUSION: 
 
As a result of the positive determination from the Department of Finance, staff is 
requesting that the Oversight Board affirm and approve the use of the remaining bond 
proceeds from the 2005 Tax Allocation Refunding Bonds for the Rosemead Boulevard 
Safety and Beautification Project.   
 
 
FISCAL IMPACT: 
 
There is no fiscal impact to the Successor Agency.  If the bond proceeds could not be 
used for the Rosemead Boulevard Safety and Beautification Project, they would be used 
to defease the outstanding bonds.  In both cases there would be no financial gain to the 
Successor Agency or the Oversight Board Member Agencies if the bonds were not used in 
the manner that is proposed in this recommendation.   
 
 
ATTACHMENT: 
 
A. Resolution No. OB 2013-11 
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